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Green to Green:
Creating Real Estate VValue from the Public

Realm

Peter Harnik
Trust for Public Land

Urban Land Institute, October 22, 2014

FTHE | RUST PUBLIC LAND



=
2
L
g
£
g
3

e S L

(YT

=

LAND

LI

by
)

Ul

l)



THE TRUST = PUBLIC LAND

CONSILREVYING LAND TOR FLOV LY




o \o_,,‘.q‘{
¥

By

THE TRUST - PUBLIC LAND

LONSLREVINY L AN FTOR FLOV

N







ks

-
87 7%

v




e
P s

-

{
{
(7
/

:,uugy

\

THE TRUST i« PUBLIC LAND

.
|

[ |




A

FHE TRUST

s PUBLIC LAND

S s mE

m=
W= WNE NE EBEE R=E RS




Peter Harnik, Director
Center for City Park Excellence

The Trust for Public 1.and
202-330-4725
Peter.Harnik(@ TPl .org
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BIEDERMAN The Durst Organization’s
nepeveltormiNT) 1133 Sixth Avenue Lobby Renovation

VENTURES

Design by Gensler Architects - $10 Million



S TEDERMAN EJM Equities’ 51 Astor Place Featuring
REDEVELOPMENT) Balloon Rabbit (Red) by Jeff Koons-

VENTURES

Approximate Value $50 Million
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S TEDIRMAN The Grey Group’s 200 Fifth Avenue Roof
vipivilorMENT) Deck, designed by Skidmore, Owings, &

VENTURES

Merrill — Cost Kept Private




Boston Properties’ 510 Madison
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Creating value through Privatization
at the Grace Building, NYC

Increase in effective rents through -
privatization of Bryant Park (per owners): $15/ sq. ft. |

Wi 1

\
‘.I

Total rentable space in building: 1.3 million sq. ft,

Increase in Annual Rent Roll: $19.5 million

Increase in Building Value @ 5% Cap rate:____ $390 million
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0
N, Increases in Asking Rents from
120% 10Q 1992 to 1Q 2002

80%

40%
0%

[ Grace Building B Times Square Market

Grand Central Market (] Rockefeller Center Market

Elf ERNST & YOUNG

Quality In Everything We Do




Premiums on the Park




OnPark mmm Not on Park mese  Midiown mmm
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THE WALL STREET JOURNAL.
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Green Premium

Rental price per square foot for park-front commercial properties vs.
others nearby

$100 B On park
! Not on park

Bryant Madison The High Line  Hudson Battery
Park Square Park River Park Park

AENT




Private Financing of a Public Amenity
Bryant Park, New York, NY

Revenues FY2013

Sponsorship $ 6,115,000
Event fees $ 2,025,000
Restaurant rent $ 1,800,000
Concessions $ 1,095,000
Assessments $ 1,100,000
Other sources $ 65,000

Total $ 12,200,000
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ECONOMIC IMPACT — UPTOWN

Estimated Rental Rate Increase Since Park Opened

$45 47% 38% B Pre-Park Opening (2012)

~ Q ;
INCREASE B Current Status (2014)

$40 INCREASE

$36.00

NNN Stant Rates
g

2100 McKinney 2000 McKinney
Uptown Ugptown
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ECONOMIC IMPACT - DOWNTOWN

Estimated Rental Rate Increase Since Park Opened

B Pre-Park Opening (2012)
B Current Status (2014)

> 25%

3 INCREASE 36%

£ %25
s $25.00 INCREASE
& %20
z
Z $15 $20 00
$10
5
30 i
Trammell Crow Center 2100 Ross
Downtowr Aris District Downtown
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ECONOMIC IMPACT

Estimated Building Sale Value Per Square Foot Increase

63% 33%

5450 e INCREASE Wl Fre-Park Opening (2012)
$400 W Current Status (2014)
$350

$300
$250
$200
$150
$100

$50

2100 McKinney 2000 McKinney
Uptown - 350,155 SF Uptown — 443,355 SF

(1) Estimated Purchase Price in 2004 (2) Estimated All-in New Construction Co!
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