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The headlines have been unsettling
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Economic policy uncertainty at all-time high
Record uncertainty due to Brexit, China, and the Fed, and upcoming U.S. elections

Global Policy Uncertainty Index
GDP Weighted Composite of US, UK, Europe, and China (Trailing Six Month Average)
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Source: LaSalle, “Measuring Economic Policy Uncertainty” by Scott Baker, Nicholas Bloom and Steven J. Davis at www.PolicyUncertainty.com. Data to July 2016.

@I


http://www.policyuncertainty.com/

Where are we in the cycle? Office rental clock shows
that depends on where you look
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U.S. economic expansion In perspective...room to run?
Growth more likely to last 3-4 years than only 1-2
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Election impact - “pray for gridlock™
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Fed now expected to hike in December, but path certainly
likely to remain dovish

Fed Funds Rate
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Source: Bloomberg, Federal Reserve Updated 30 September 2016.

O)Jx



U.S. inventory growth is muted outside of apartments

Year-over-year change
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And the usage of debt has been relatively restrained

Total commercial and multifamily mortgages outstanding
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In addition to the economic and real estate cycles, the
demographic cycle will be critical for growth

Population of U.S. by age and sex, 2015
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Source: United Nations, Department of Economic and Social Affairs, Population Division (2015), JLL
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Structural shift into alternative investments, real assets,
and real estate create another long-term tailwind

Pension fund Strategic Asset Allocation (SAA) for largest Pension Fund countries

Alternative Investments

%

% Alt. AUM
Direct RE funds 33% 8%
PE FoFs 10% 2%
Direct PE funds 22% 6%
Direct HFs 23% 6%
Direct infrastructure funds 4% 1%
FoHFs 6% 2%
Illiquid credit 3% 1%
Total 100%  25%

1995 2015
Equities m Bonds = Cash m Alternatives

Source: Towers Watson, IPE
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AboutJLL

JLL (NYSE: JLL) is a professional services and investment management firm offering specialized real estate services to clients seeking increased value by owning, occupying and investing in real estate. With annual fee revenue of
$4.0 billion and gross revenue of $4.5 billion, JLL has more than 200 corporate offices, operates in 75 countries and has a global workforce of approximately 53,000. On behalf of its clients, the firm provides management and real estate
outsourcing services for a property portfolio of 3.0 billion square feet, or 280.0 million square meters, and completed $99.0 billion in sales, acquisitions

and finance transactions in 2013. Its investment management business, LaSalle Investment Management, has $53.0 billion of real estate assets under

management. JLL is the brand name, and a registered trademark, of Jones Lang LaSalle Incorporated. For further information, visit
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